
1 

INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors of ZAAK EPAYMENT SERVICES PRIVATE LIMITED. 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying  financial statements of ZAAK EPAYMENT SERVICES PRIVATE 

LIMITED (“the Company”), which comprise the balance sheet as at 31 December 2021 and 31 December 

2020, and the  statement of profit and loss (including other comprehensive income), the   statement of 

changes in equity and the   statement of cash flows for the period from 1 April 2021 to 31 December 2021 

and 1 April 2020 to December 31 2020 then ended, and notes to the   financial statements, including a 

summary of the significant accounting policies and other explanatory information (hereinafter referred to 

as “the   financial statements”) as required by Indian Accounting Standards (Ind AS) 34 “Interim Financial 

Reporting” and other accounting principles generally accepted in India . 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid   financial statements give a true and fair view in conformity with Ind AS 34 and other accounting 

principles generally accepted in India, of the  state of affairs of the Company as at 31 December 2021 and 

31 December 2020, of its  loss and other comprehensive loss,  statement of changes in equity and its  cash 

flows for the period 1 April 2021 to 31 December 2021 and 1 April 2020 to December 31 2020, in 

accordance with the basis of preparation as explained in Note 2  to the   financial statements. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) 

of the Companies Act, 2013 (“Act”). Our responsibilities under those Standards are further described in the 

Auditor’s Responsibilities for the Audit of the   financial statements section of our report. We are independent 

of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of 

India, and we have fulfilled our other ethical responsibilities in accordance with the provisions of the Act. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Responsibility of Management and Those Charged with Governance for the financial 

statements  

The Company’s management and Board of Directors are responsible for the preparation and presentation of 

these   financial statements that give a true and fair view of the  state of affairs,  loss and other comprehensive 

income,  changes in equity and  cash flows of the Company in accordance with Ind AS 34 prescribed under 

section 133 of the Act and other accounting principles generally accepted in India. The Board of Directors of 

the Company are responsible for maintenance of  adequate accounting records in accordance with the 

provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds 

and other irregularities; the selection and application of appropriate accounting policies; making judgments 

and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 

internal  financial controls that were operating effectively for ensuring the accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the   financial statements that give a true 

and fair view and are free from material misstatement, whether due to fraud or error, which have been used for 

the purpose of preparation of the  interim  financial statements by the Directors of the Company, as aforesaid. 
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In preparing the   financial statements, the management and Board of Directors of the Company are responsible 

for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless management either intends to liquidate 

the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors of the Company is responsible for overseeing the financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the  financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these  financial statements.  

 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

 

• Identify and assess the risks of material misstatement of the  financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness of the 

Company’s internal financial controls. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures in the financial statements made by the Management and Board of Directors. 

 

• Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis 

of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 

report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 

report. However, future events or conditions may cause the Company to cease to continue as a going 

concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 
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We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

For TATTVAM & CO. 

Chartered Accountants 

(FRN-015048N.) 

ARUN KUMAR 

Place: NEW DELHI Partner 

Date: 28TH FEBRUARY, 2022 

UDIN-22523192ADVNPC2556 

(Membership No. 523192) 



Zaak ePayment Services Private Limited 
Balance Sheet as at 31 December 2021

Notes  As at
31 December 2021 

 As at
31 March 2021 

 As at
31 December 2020 

Non-current assets
Property, plant and equipment 3 0.27                             0.18                             0.06                             
Financial assets 
(i) Others financial assets 4 2.00                             2.50                             6.00                             
Deferred tax assets 23 31.44                           26.43                           28.73                           
Non-current tax assets (net) 15 68.27                           63.63                           64.27                           
Other non-current assets 5 0.46                             0.50                             0.02                             

102.44                        93.24                          99.08                          

Current assets

(i) Cash and cash equivalents 7 21.25                           1.18                             1.37                             
(ii) Bank balances other than (i) above 7 463.87                         85.37                           92.13                           
(iii) Trade receivables 6 0.34                             56.34                           39.66                           
(iv) Others financial assets 4 747.59                         493.69                         473.50                         
Other current assets 5 10.84                           14.63                           10.90                           
Total current assets 1,243.89                     651.21                        617.56                        

1,346.33                     744.45                        716.64                        

Equity share capital 8 0.12                             0.11                             0.11                             
Other equity 9 252.94                         142.01                         118.57                         

253.06                        142.12                        118.68                        

Liabilities

(i) Other financial liabilities 12 -                               -                               1.00                             
Provisions 13 0.23                             0.08                             0.02                             

0.23                            0.08                            1.02                            

(i) Borrowings 10 69.10                           48.92                           48.81                           
(ii) Trade payables 11

(a) Total outstanding dues of micro enterprise and 
small enterprises -                               -                               -                               
(b) Total outstanding dues of creditors other than 
micro enterprises and small enterprises 185.95                         130.43                         123.56                         

(iii) Other financial liabilities 12 827.88                         420.39                         424.15                         
14 9.88                             2.33                             0.36                             
13 0.23                             0.18                             0.06                             

1,093.04                     602.25                        596.94                        

1,093.27                     602.33                        597.96                        

1,346.33                     744.45                        716.64                        

Summary of significant accounting policies 2
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As per our report of even date attached

For M/s Tattvam & Co. For and on behalf of the Board of Directors of 
Chartered Accountants Zaak ePayment Services Private Limited 
ICAI Firm Registration No. 015048N

Arun Kumar Bipin Preet Singh Upasana Taku

Partner Director Director
Membership No.: 523192 DIN:02019594 DIN:02979387
Place: Delhi Place: Gurugram Place: Gurugram
Date : 28 February 2022 Date : 28 February 2022 Date : 28 February 2022

Total assets

Total equity

Non-current liabilities
Financial liabilities

(Amounts in INR Millions, unless otherwise stated)

Assets

Total non-current assets

Financial assets

Equity and liabilities

Equity

Total non-current liabilities

The notes referred to above form an integral part of the 
financial statements.

Current liabilities
Financial liabilities

Other current liabilities
Provisions
Total current liabilities

Total liabilities

Total equity and liabilities



Statement of Profit and Loss for the nine months period ended 31 December 2021

Notes  For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

16 2,974.78                      1,161.86                      
17 4.04                             4.73                             

2,978.82                     1,166.59                     

18 87.07                           47.68                           
21 2,898.63                      1,130.54                      

2,985.70                     1,178.22                     

(6.88)                           (11.63)                         

19 10.45                           21.85                           
20 0.16                             0.01                             

(17.49)                         (33.49)                         

23
Current taxCurrent tax 23 0.82                             1.19                             
Deferred taxDeferred tax 23 (5.01)                           5.18                             

Total tax expense (4.19)                           6.37                             

(13.30)                         (39.86)                         

Items that will not be reclassified subsequently to profit or loss:
Remeasurement of net defined benefit liability 0.08                             -                              

0.08                            -                              

(13.22)                         (39.86)                         

22
(115.91)                        (382.39)                        

Summary of significant accounting policies 2
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As per our report of even date attached

For M/s Tattvam & Co. For and on behalf of the Board of Directors of 
Chartered Accountants Zaak ePayment Services Private Limited 

ICAI Firm Registration No. 015048N

Arun Kumar Bipin Preet Singh Upasana Taku
Partner Director Director
Membership No.: 523192 DIN:02019594 DIN:02979387
Place: Delhi Place: Gurugram Place: Gurugram
Date : 28 February 2022 Date : 28 February 2022 Date : 28 February 2022

Other expenses
Total expenses                                                                                                                                 

Finance costs

Revenue from operations
Other income
Total income                                                                                                                                   

Expenses
Employee benefits expense

Earning before interest, tax, depreciation and amortisation 
(EBITDA)

Income

Zaak ePayment Services Private Limited 

(Amounts in INR Millions, unless otherwise stated)

The notes referred to above form an integral part of the financial 
statements.

Depreciation and Amortisation expense

Loss before tax

Total comprehensive loss for the period

 - Loss per share (Basic and Diluted)
Earnings per share:

Income tax expense

Loss for the period

Other comprehensive income (OCI)

Total other comprehensive income for the period



Zaak ePayment Services Private Limited 
Statement of Cash Flows for nine months period ended 31 December 2021

Particulars

 For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

Profit/ (Loss) before tax                          (17.49)                            (33.49)
 Adjustments to reconcile loss before tax to net cash flows: 
 Depreciation of property, plant and equipment                        20                              0.16                                0.01 
 Interest income                        17                            (1.93)                              (3.39)
 Interest and other borrwing cost                        19                            10.45                              21.85 
 Operating profit/(loss) before working capital changes                           (8.81)                           (15.02)

 Change in working capital 
 Other bank balances (383.80)                                                    21.82 
 Other financial assets                         (255.04)                              27.33 
 Trade receivable                            56.00                            (37.59)
 Other assets                              3.83                              12.23 
 Other financial liabilities                          407.49                          (392.08)
 Trade payables                            58.11                              71.94 
 Other liabilities                              7.55                              (4.67)
 Provisions                            (0.03)                                0.06 
 Cash used in operations                       (114.70)                         (315.98)
 Income tax paid (net)                            (5.46)                                4.74 
 Net cash used in operating activities                                                                                                 (120.16)                         (311.24)

 Cash flow from investing activities 
 Purchase of property, plant and equipment and other intangible 
assets 

                           (0.25)                                   -   

 Interest received                         4                              0.79                                1.14 
 Investments in bank deposits not considered in cash and cash 
equivalents 

                           (0.10)                              (3.00)

 Redemption of bank deposits not considered in cash and cash 
equivalents 

                             5.90                                3.00 

 Net cash used generated in investing activities                                                                                                       6.34                               1.14 

 Cash flow from financing activities 
 Proceeds from issues of equity shares                          124.16                            330.17 
 Interest and other borrowing cost                          (10.45)                            (21.85)
 Net cash generated from financing activities                                                                                                   113.71                           308.32 

 Net increase in cash and cash equivalents                                                                         (0.11)                             (1.78)
 Cash and cash equivalents at the beginning of the period                         7                         (47.74)                           (45.66)
Cash and cash equivalents at the end of the period (note 7)                         (47.85)                           (47.44)

 Summary of significant accounting policies 2

The notes referred to above form an integral part of the financial 
statements.
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As per our report of even date attached

For M/s Tattvam & Co. For and on behalf of the Board of Directors of 
Chartered Accountants Zaak ePayment Services Private Limited 
ICAI Firm Registration No. 015048N

Arun Kumar Bipin Preet Singh Upasana Taku

Partner Director Director
Membership No.: 523192 DIN:02019594 DIN:02979387
Place: Delhi Place: Gurugram Place: Gurugram
Date : 28 February 2022 Date : 28 February 2022 Date : 28 February 2022

Notes

(Amounts in INR Millions, unless otherwise stated)

 1. The above statement of cash flow has been prepared under the "Indirect method" as set out in IND AS-7 "Statement of cash flows". 



Zaak ePayment Services Private Limited 
Statement of Changes in Equity for nine months period ended 31 December 2021
(Amounts in INR Millions, unless otherwise stated)

(a) Equity share capital (refer note 8)

Equity shares of INR 10 each issued, subscribed and fully paid up  Amount 
As at 1 April 2020 0.10                   
Equity share capital issued during the period 0.01                     

As at 31 December 2020 0.11                   

As at 1 April 2021 0.11                   
Equity share capital issued during the period (refer note 8) 0.01                     
Split of shares during the period (refer note 35) (0.12)                   
As at 31 December 2021 -                     

Equity shares of INR 1 each issued, subscribed and fully paid up  Amount 
As at 1 April 2021 -                      
Equity share capital issued during the period (refer note 8)* 0.00                     
Split of shares during the period (refer note 35) 0.12                     
As at 31 December 2021 0.12                   

* Issued 1116 Shares of INR 1 each , rounded off to "0" on conversion to INR million

(b) Other equity (refer note 9)

Particulars

 Securities 
premium 

 Retained earnings 

As at 1 April 2020                   22.50                  (194.23)                           (171.73)
Total comprehensive loss for the period ended 31 December 2020
Loss for the period -                      (39.86)                    (39.86)                             
Remeasurement of net defined benefit liability -                      -                         -                                  
Total comprehensive loss -                      (39.86)                   (39.86)                           
Transactions with owners, recorded directly in equity
Securities Premium on shares issued 330.16                 -                         330.16                            
 Balance as at 31 December 2020 352.66               (234.09)                 118.57                           

As at 1 April 2021 372.77               (230.76)                 142.01                           
Total comprehensive loss for the period ended 31 December 2021
Loss for the period -                     (13.30)                    (13.30)                             
Remeasurement of net defined benefit liability -                     0.08                        0.08                                
Total comprehensive Profit -                     (13.22)                   (13.22)                           
Transactions with owners, recorded directly in equity
Securities Premium on shares issued 124.15                 -                         124.15                            
Balance as at 31 December 2021                 496.92                  (243.98)                             252.94 

The notes referred to above form an integral part of the financial statements. 1-36

As per our report of even date attached

For M/s Tattvam & Co. For and on behalf of the Board of Directors of 
Chartered Accountants Zaak ePayment Services Private Limited 
ICAI Firm Registration No. 015048N

Arun Kumar Bipin Preet Singh Upasana Taku
Partner Director Director
Membership No.: 523192 DIN:02019594 DIN:02979387
Place: Delhi Place: Gurugram Place: Gurugram
Date : 28 February 2022 Date : 28 February 2022 Date : 28 February 2022

 Total other equity  Reserve and surplus 



Zaak ePayment Service Private Limited  
Notes to financial statements for the nine months period ended 31 December 
2021 (Amounts in INR millions, unless otherwise stated) 
 

1. Corporate Information 

Zaak ePayment Services Private Limited (“Company”) is a wholly owned subsidiary company of ‘One 
Mobikwik Systems Limited’ registered with Registrar of Companies, incorporated on 19th May 2010. 
The company provides payment gateway services and is based in Haryana. The services of the 
company aim to solve the payment pain points for e-commerce in India. The registered office of the 
Company is situated in Gurugram, Haryana. 

The financial statements were authorised for issue in accordance with a resolution passed by Board 
of Directors on 28 February 2022. 

2. Significant accounting policies 
 
2.1 Statement of compliance 

 
The Balance Sheet of the Company as at 31 December 2021 and 31 December 2020 and the 
Statement of Profit and Loss including Other Comprehensive Income, the Statement of Changes 
in Equity and the Statement of Cash Flows for the nine months period ended 31 December 2021 
and 31 December 2020 and a summary of the significant accounting policies and other 
explanatory information (together referred to as ‘Consolidated Financial Statements) has been 
prepared under Indian Accounting Standards (‘Ind AS’) notified under Section 133 of the 
Companies Act, 2013 (the ‘Act’) more particularly in accordance with Ind AS 34 “s Financial 
Reporting” and other relevant provisions of the Act as amended from time to time. 
 
Accounting policies have been consistently applied except where a newly issued accounting 
standard is initially adopted or a revision to an existing accounting standard requires a change 
in the accounting policy hitherto in use. 
 

2.2 Basis of preparation and presentation 

The Financial Statements have been prepared on the historical cost basis as explained in the 
accounting policies below, except for the following: 

 certain financial assets and liabilities measured at fair value where the Ind AS requires a 
different accounting treatment (refer accounting policy regarding financial instruments);  

Historical cost is generally based on the fair value of the consideration given in exchange for goods 
and services. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date, regardless of whether 
that price is directly observable or estimated using another valuation technique. 

In estimating the fair value of an asset or a liability, the Company takes into account the 
characteristics of the asset or liability if market participants would take those characteristics into 
account when pricing the asset or liability at the measurement date. Fair value for measurement 
and/or disclosure purposes in these financial statements is determined on such a basis. 

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 
2, or 3 based on the degree to which the inputs to the fair value measurements are observable and 
the significance of the inputs to the fair value measurement in its entirety, which are described as 
follows: 

 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
liabilities that the Company can access at the measurement date; 

 Level 2 inputs are inputs, other than quoted prices included within Level 1, that are 
observable for the asset or liability, either directly or indirectly; and 

 Level 3 inputs are unobservable inputs for the asset or liability. 



Zaak ePayment Service Private Limited  
Notes to financial statements for the nine months period ended 31 December 
2021 (Amounts in INR millions, unless otherwise stated) 
 
All amounts disclosed in the financial statements and notes have been rounded off to the nearest 
INR millions as per the requirement of Schedule III, unless otherwise stated. 

The preparation of these financial statements requires the use of certain critical accounting 
judgements and estimates. It also requires the management to exercise judgement in the process 
of applying the Company’s accounting policies. The areas where estimates are significant to the 
financial statements, or areas involving a higher degree of judgement or complexity, are disclosed 
in Note 2.5. 

2.3 Summary of significant accounting policies 

The accounting policies, as set out in the following paragraphs of this note, have been consistently 
applied, to all the periods presented in these financial statements. 

a) Current versus non-current classification 

The Company presents assets and liabilities in balance sheet based on current/non-current 
classification. An asset is classified as current when it is: 

(i) Expected to be realised or intended to be sold or consumed in normal operating cycle 
(ii) Held primarily for the purpose of trading 
(iii) Expected to be realised within twelve months after the reporting period, or 
(iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a 

liability for at least twelve months after the reporting period. 

All other assets are classified as non-current. 

A liability is classified as current when: 

(i) It is expected to be settled in normal operating cycle 
(ii) It is held primarily for the purpose of trading 
(iii) It is due to be settled within twelve months after the reporting period, or 
(iv) There is no unconditional right to defer the settlement of the liability for at least twelve 

months after the reporting period. 

The Company classifies all other liabilities as non-current.           

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

The operating cycle is the time between the acquisition of assets for processing and their realisation 
in cash and cash equivalents. The Company has identified twelve months as its operating cycle. 

 
b) Revenue from contract with customers 

The Company recognises revenue from the following major sources: 

 Commission income from payment gateway services; 

 Income from advertisement/sale of space. 

The Company recognises revenue from contracts with customers when it satisfies a performance 
obligation by transferring promised service to a customer. The revenue is recognised to the extent 
of transaction price allocated to the performance obligation satisfied. Performance obligation is 
satisfied upon transfer of control of service to a customer. Revenue is only recognised to the extent 
that it is highly probable that a significant reversal will not occur. 

Transaction price is the amount of consideration to which the Company expects to be entitled in 
exchange for transferring good or service to a customer excluding taxes or duties collected on behalf 
on Government. 

Variable consideration such as discounts, any payments made to a customer (unless the payment is 
for a distinct good or service received from the customer) is estimated using the expected value 
method or most likely amount as appropriate in a given circumstance and adjusted from transaction 
price at the inception of contract. 



Zaak ePayment Service Private Limited  
Notes to financial statements for the nine months period ended 31 December 
2021 (Amounts in INR millions, unless otherwise stated) 
 
Where the Company acts as an agent for selling goods or services, only the commission income is 
included within revenue. The specific revenue recognition criteria described below must also be met 
before revenue is recognised. Typically, the Company has a right to payment before or at the point 
that services are delivered. 

Commission payment gateway services: 

The Company facilitates payment gateway services and earns commission from merchants and 
recognises such revenue when the control of services is transferred to the customer i.e. when the 
services have been provided by the Company. Such commission is generally determined as a 
percentage of transaction value processed by the Company. 

Income from advertisement/Sale of Space: 

Revenue from sale of advertisement space is recognised (net of estimated volume discounts), on 
satisfaction of associated performance obligation i.e. as and when the relevant advertisement is 
displayed on the application. 

Interest income 

Interest income from a financial asset is recognised when it is probable that the economic benefits 
will flow to the company and the amount of income can be measured reliably. Interest income is 
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate 
applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset's net carrying amount on initial recognition. Dividend 
income is accounted for when the right to receive is established. 

c) Cash and cash equivalents 

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term 
balances (with an original maturity of three months or less from the date of acquisition), highly liquid 
investments that are readily convertible into known amounts of cash and which are subject to 
insignificant risk of changes in value. 

d) Cash flow statement 

Cash flows are reported using the indirect method, whereby profit after tax is adjusted for the effects 
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash 
receipts or payments and item of income or expenses associated with investing or financing cash 
flows. The cash flows are segregated into operating, investing and financing activities. 

e) Foreign currency transactions and translations 

The functional currency of the Company is Indian Rupees which represents the currency of the 
primary economic environment in which it operates. 

Initial recognition 

Transactions in currencies other than the Company’s functional currency (foreign currencies) are 
recognised at the rates of exchange prevailing at the dates of the transactions. 

Measurement of foreign currency monetary items at the Balance sheet date 

At the end of each reporting period, monetary items denominated in foreign currencies are translated 
using mean exchange rate prevailing on the last day of the reporting period. 

Treatment of exchange differences 

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the 
period in which they arise. 

f) Employee benefits 

Employee benefits include provident fund, employee state insurance scheme, gratuity, compensated 
absences and other incentives to employees. 

 



Zaak ePayment Service Private Limited  
Notes to financial statements for the nine months period ended 31 December 
2021 (Amounts in INR millions, unless otherwise stated) 
 
Post-employment and termination benefit costs 

Payments to defined contribution benefit plans (i.e. provident fund and employee state insurance 
scheme) are recognised as an expense when employees have rendered service entitling them to the 
contributions. 

For defined benefit plans, the cost of providing benefits is determined using the projected unit credit 
method, with actuarial valuations being carried out at the end of each annual reporting period. 
Remeasurement, comprises actuarial gains and losses which is reflected immediately in the balance 
sheet with a charge or credit recognised in other comprehensive income in the period in which they 
occur. Remeasurement recognised in other comprehensive income is reflected immediately in 
retained earnings and is not reclassified to profit or loss. Past service cost is recognised in profit or 
loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at 
the beginning of the period to the net defined benefit liability or asset. Defined benefit costs are 
categorised as follows: 

 service cost (including current service cost, past service cost, as well as gains and losses 
on curtailments and settlements); 

 net interest expense or income; and 
 remeasurement 

Short-term and other long-term employee benefits 

A liability is recognised for short-term employee benefits accruing to employees in respect of salaries, 
annual leave and sick leave, performance incentives etc. in the period the related service is rendered 
at the undiscounted amount of the benefits expected to be paid in exchange for that service. 

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as 
short-term employee benefit.  

The Company measures the expected cost of such absences as the additional amount that it expects 
to pay as a result of the unused entitlement that has accumulated at the reporting date. 

The Company treats accumulated leave expected to be carried forward beyond twelve months, as 
long-term employee benefit for measurement purposes. Such long-term compensated absences are 
provided for based on the actuarial valuation using the projected unit credit method at the period-
end. Actuarial gain/loss are immediately taken to the statement of profit and loss and are not 
deferred. The Group presents the entire leave as a current liability in the balance sheet, since it does 
not have an unconditional right to defer its settlement for twelve months after the reporting date. 

 
g) Taxation 

Income tax expense represents the sum of the tax currently payable and deferred tax. 

Current Tax 

The tax currently payable is based on taxable profit for the period. Taxable profit differs from ‘profit 
before tax’ as reported in the statement of profit and loss because of items of income or expense 
that are taxable or deductible in other periods and items that are never taxable or deductible. The 
company's current tax is calculated using tax rates that have enacted or substantially enacted by 
the end of the reporting period. 

A provision is recognised for those matters for which the tax determination is uncertain but it is 
considered probable that there will be a future outflow of funds to a tax authority. The provisions 
are measured at the best estimate of the amount expected to become payable. The assessment is 
based on the judgement of tax professionals within the Company supported by previous experience 
in respect of such activities and in certain cases based on specialist independent tax advice. 

 

 



Zaak ePayment Service Private Limited  
Notes to financial statements for the nine months period ended 31 December 
2021 (Amounts in INR millions, unless otherwise stated) 
 
Deferred tax 

Deferred tax is recognised on temporary differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. 
Deferred tax assets are generally recognised for all deductible temporary differences to the extent 
that it is probable that taxable profits will be available against which those deductible temporary 
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary 
difference arises from the initial recognition (other than in a business combination) of assets and 
liabilities in a transaction that affects neither the taxable profit nor the accounting profit. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to 
allow all or part of the asset to be recovered. 

The Company offsets deferred tax assets and deferred tax liabilities if it has a legally enforceable 
right and these relate to taxes on income levied by the same governing taxation laws.  

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the 
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that 
have been enacted or substantively enacted by the end of the reporting period. 

Current and deferred tax for the period 

Current and deferred tax are recognised in profit or loss, except when they relate to items that are 
recognised in other comprehensive income or directly in equity, in which case, the current and 
deferred tax are also recognised in other comprehensive income or directly in equity respectively. 

h) Property, plant & equipment  

Property, plant and equipment are stated in the balance sheet at cost less accumulated depreciation 
and accumulated impairment losses. When significant parts of property, plant and equipment are 
required to be replaced at intervals, the Company depreciates then separately based on their specific 
useful lives. 

Cost includes professional fees and, for qualifying assets, borrowing costs capitalised in accordance 
with the company’s accounting policy. Such properties are classified to the appropriate categories of 
property, plant and equipment when completed and ready for intended use. Depreciation of these 
assets, on the same basis as other property assets, commences when the assets are ready for their 
intended use. 

Depreciation and amortisation 

Depreciation on all plant, property and equipment is provided on the written down value method as 
per the useful life prescribed in Schedule II to the Companies Act, 2013.  

Deprecation on addition to the property, plant and equipment is provided on pro rata basis from 
the date the assets are acquired/ installed. Deprecation on sale/ deduction of plant, property and 
equipment assets is provided for upto the date of sale, deduction or discard as the case may be.  

Estimated useful lives of the assets are as follows: 

Assets category Estimated useful life 

Computers 3 Years 

Furniture & fixtures 10 Years 

Office equipment 5 Years 

The estimated useful lives, residual values and depreciation method are reviewed at the end of each 
reporting period, with the effect of any changes in estimate accounted for on a prospective basis. 

An item of property, plant and equipment is derecognised upon disposal or when no future economic 
benefits are expected to arise from the continued use of the asset. The gain or loss arising on the 
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disposal or retirement of an asset is determined as the difference between the sales proceeds and 
the carrying amount of the asset and is recognised in profit or loss.  

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its 
property, plant and equipment recognised as of April 1, 2019 (transition date) measured as per the 
previous GAAP and use that carrying value as its deemed cost as of the transition date. 

i) Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. Financial assets and financial liabilities are recognised 
when a company becomes a party to the contractual provisions of the instruments. 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than 
financial assets and financial liabilities at fair value through profit or loss which are recognised 
immediately in profit or loss.) are added to or deducted from the fair value of the financial assets or 
financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the 
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised 
immediately in profit or loss. 

Financial assets 

All recognised financial assets are subsequently measured in their entirety at either amortised cost 
or fair value, depending on the classification of the financial assets. 

Classification of financial instruments 

For purposes of subsequent measurement, financial assets are classified in four categories: 

 Financial asset at amortised cost 
 Debt instruments at fair value through other comprehensive income (FVTOCI) 
 Debt instruments, derivatives and equity instruments at fair value through profit or loss 

(FVTPL) 
 Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

Debt instruments that meet the following conditions are subsequently measured at amortised cost 
(except for debt instruments that are designated as at fair value through profit or loss on initial 
recognition): 

 the asset is held within a business model whose objective is to hold assets in order to collect 
contractual cash flows; and 

 the contractual terms of the instrument give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at amortised cost using 
the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any 
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR 
amortisation is included in other income in the profit or loss. The losses arising from impairment are 
recognised in the profit or loss. This category generally applies to trade and other receivables. 

Debt instruments that meet the following conditions are subsequently measured at fair value through 
other comprehensive income (except for debt instruments that are designated as at fair value 
through profit or loss on initial recognition):  

 the asset is held within a business model whose objective is achieved both by collecting 
contractual cash flows and selling financial assets; and 

 the contractual terms of the instrument give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 
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Financial assets at fair value through profit or loss (FVTPL) 

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are 
measured at FVTPL. In addition, debt instruments that meet the amortised cost criteria or the FVTOCI 
criteria but are designated as at FVTPL are measured at FVTPL. 

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI 
criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or 
significantly reduces a measurement or recognition inconsistency that would arise from measuring 
assets or liabilities or recognising the gains and losses on them on different bases. The Company has 
not designated any debt instrument as at FVTPL. 

Impairment of financial assets 

For any contractual right to receive cash or another financial asset that result from transactions that 
are within the scope of Ind AS 115, the Company always measures the loss allowance at an amount 
equal to lifetime expected credit losses. 

Financial liabilities and equity instruments 

Classification as debt or equity 

Debt and equity instruments issued by the Company are classified as either financial liabilities or as 
equity in accordance with the substance of the contractual arrangements and the definitions of a 
financial liability and an equity instrument. 

Equity instruments 

An equity instrument is any contract that evidences a residual interest in the assets of the Company 
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at the 
proceeds received, net of direct issue costs. 

Financial liabilities 

All financial liabilities are subsequently measured at amortised cost using the effective interest 
method or at FVTPL. 

Financial liabilities at FVTPL 

Financial liabilities are classified as at FVTPL when the financial liability is either contingent 
consideration recognised by the Company as an acquirer in a business combination to which Ind AS 
103 applies or is held for trading or it is designated as at FVTPL. 

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on 
remeasurement recognised in profit or loss.  

Financial liabilities subsequently measured at amortised cost 

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at 
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial 
liabilities that are subsequently measured at amortised cost are determined based on the effective 
interest method. Interest expense that is not capitalised as part of costs of an asset is included in 
the 'Finance costs' line item. 

The effective interest method is a method of calculating the amortised cost of a financial liability and 
of allocating interest expense over the relevant period. The effective interest rate is the rate that 
exactly discounts estimated future cash payments (including all fees and points paid or received that 
form an integral part of the effective interest rate, transaction costs and other premiums or 
discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, 
to the net carrying amount on initial recognition. 
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Derecognition of financial liabilities 

The Group derecognises financial liabilities when, and only when, the Group’s obligations are 
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with 
substantially different terms is accounted for as an extinguishment of the original financial liability 
and the recognition of a new financial liability. Similarly, a substantial modification of the terms of 
an existing financial liability (whether attributable to the financial difficulty of the debtor) is accounted 
for as an extinguishment of the original financial liability and the recognition of a new financial 
liability. The difference between the carrying amount of the financial liability derecognised and the 
consideration paid and payable is recognised in profit or loss. 

j) Provisions and Contingent liabilities 

Provisions  

Provisions are recognised when the Company has a present obligation (legal or constructive) as a 
result of a past event, it is probable that the Company will be required to settle that obligation and 
a reliable estimate can be made of the amount of the obligation. The amount recognised as a 
provision is the best estimate of the consideration required to settle the present obligation at the 
reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a 
provision is measured using the cash flows estimated to settle the present obligation, its carrying 
amount is the present value of those cash flows (when the effect of the time value of money is 
material). 

Contingent liabilities 

A contingent liability is possible obligation that arises from past events whose existence will be 
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the 
control of the Company or a present obligation that is not recognised because it is not probable that 
an outflow of resources will be required to settle the obligation.  A contingent liability also arises in 
extremely rare cases where there is a liability that cannot be recognised because it cannot be 
measured reliably.   

The Company does not recognise a contingent liability but discloses its existence in the financial 
statements. 

k) Earnings per share 

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable 
to equity shareholders by the weighted average number of equity shares outstanding during the 
period. 

l) Measurement of EBITDA 

As permitted by the Guidance Note on Division II – Ind AS Schedule III to the Companies Act, 2013, 
the Company has elected to present earnings before interest, tax, depreciation and amortisation 
(EBITDA) as a separate line item on the face of the Statement of Profit and Loss. The Company 
measures EBITDA on the basis of profit/(loss) from continuing operations. In its measurement, the 
Company does not include depreciation and amortization expense, finance costs and tax expense. 
Finance costs comprise interest expense on: borrowings, bank overdraft and other finance cost. 

2.4 Recent pronouncements 

On 24 March 2021, the Ministry of Corporate Affairs (“MCA”) through a notification, amended 
Schedule III of the Companies Act, 2013. The amendments revise Division I, II and III of Schedule 
III and are applicable from 1 April 2021. The amendments are extensive, and these Financial 
Statements have been prepared in accordance with amended Schedule III. 

2.5 Significant accounting judgements, estimates and assumptions 

The preparation of statements in conformity with Ind AS requires the management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, 
assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. 
Although these estimates are based on the management’s best knowledge of current events and 
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring 
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a material adjustment to the carrying amounts of assets or liabilities in future periods. Therefore, 
actual results could differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the revision 
affects only that period, or in the period of the revision and future periods if the revision affects both 
current and future periods. 

Judgements, estimates and assumptions 

The key assumptions concerning the future and other key sources of estimation uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial period, are described below. The Company based its 
assumptions and estimates on parameters available when the financial statements were prepared. 
Existing circumstances and assumptions about future developments, however, may change due to 
market changes or circumstances arising that are beyond the control of the Company. Such changes 
are reflected in the assumptions when they occur. 

a) Taxes 

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that future 
taxable profit will be available against which the losses can be utilised. In assessing the probability 
the Company considers whether the entity has sufficient taxable temporary differences relating to 
the same taxation authority and the same taxable entity, which will result in taxable amounts against 
which the unused tax losses or unused tax credits can be utilised before they expire. Significant 
management judgement is required to determine the amount of deferred tax assets that can be 
recognised, based upon the likely timing and the level of future taxable profits together with future 
tax planning strategies. 

The Company has tax business losses and unabsorbed depreciation carried forward amounting to 
INR 124.92 million (31 December 2020: INR 114.15 million). The Company expect sufficient future 
taxable profit against which such tax losses can be utilised. On this basis, the Company has 
recognised deferred tax assets on these carried forward tax losses. Refer Note 23 for further details. 

b) Defined benefit plans (gratuity benefit) 

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are 
determined using actuarial valuations. An actuarial valuation involves making various assumptions 
that may differ from actual developments in the future. These include the determination of the 
discount rate, future salary increases and mortality rates. Due to the complexities involved in the 
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these 
assumptions. All assumptions are reviewed at each reporting date. 

The parameter most subject to change is the discount rate. In determining the appropriate discount 
rate for plans operated in India, the management considers the interest rates of government bonds 
in currencies consistent with the currencies of the post-employment benefit obligation.  

The mortality rate are current best estimates of the expected mortality rates of plan members, both 
during and after employment. Future salary increases and gratuity increases are based on expected 
future inflation rates, seniority, promotion and other relevant factors, such as supply and demand in 
the employment market. The key assumptions are further explained in Note 24. 

c) Useful life of assets of Property, Plant and Equipment  

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s 

expected useful life and the expected residual value at the end of its life. The useful lives and residual 

values of Company's assets are determined by management at the time the asset is acquired and 

reviewed at each financial year end. 
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3 Property, plant and equipment
 Computers  Furniture and 

fixtures 
 Total 

Cost 
As at 1 April 2020 0.03              0.05              0.08                     
Additions -                -                -                        
As at 31 December 2020 0.03              0.05              0.08                     

As at 1 April 2020 0.03              0.05              0.08                     
Additions 0.13               -                0.13                      
As at 31 March 2021 0.16              0.05              0.21                     

As at 1 April 2021 0.16              0.05              0.21                     
Additions 0.25               -                0.25                      
As at 31 December 2021 0.41              0.05              0.46                     

Accumulated depreciation
As at 1 April 2020 -                0.01              0.01                     
Charge for the period -                0.01               0.01                      
As at 31 December 2020 -               0.02              0.02                     

As at 1 April 2020 -                0.01              0.01                     
Charge for the year -                0.02               0.02                      
As at 31 March 2021 -               0.03              0.03                     

As at 1 April 2021 -                0.03              0.03                     
Charge for the period 0.16               -                0.16                      
As at 31 December 2021 0.16              0.03              0.19                     

Carrying amount
As at 31 December 2020 0.03              0.03              0.06                     
As at 31 March 2021 0.16              0.02              0.18                     
As at 31 December 2021 0.25              0.02              0.27                     
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4 Financial assets  As at
31 December 2021 

 As at 
31 March 2021 

 As at
31 December 2020 

Others financial assets (measured at amortised cost)
Non-current 
Unsecured, considered good unless stated otherwise

Others (measured at amortised cost)Security deposits 2.00                                 2.00                              2.00                          
Bank deposits with remaining maturity for more than twelve months 
(refer note 7)

-                                   0.50                              4.00                          

2.00                                2.50                             6.00                         
Current 

Amount recoverable from payment gateway banks(unsecured, considered good unless stated otherwise)
Amount recoverable from payment gateway banksAmount recoverable from payment gateway and others 559.55                             471.13                           459.70                       

Amount recoverable from Holding Company 176.55                             7.89                              1.90                          
Amount recoverable from contractual arrangements*Amount recoverable from business partner 0.37                                 3.62                              2.69                          

Other Recoverables 0.01                                 1.08                              -                            
Interest accrued on fixed depositsInterest accrued on deposits 11.11                               9.97                              9.21                          

747.59                            493.69                         473.50                     
Total other financial assets 749.59                            496.19                         479.50                     

5 Other assets  As at
31 December 2021 

 As at 
31 March 2021 

 As at
31 December 2020 

Other non-current assetsNon-current
Unsecured, considered good unless otherwise stated

Prepaid expenses (non-current)Prepaid expenses 0.46                                 0.50                              0.02                          
Total 0.46                                0.50                             0.02                         

Other current assetsCurrent 
Unsecured, considered good unless otherwise stated

Advances to vendorsAdvance to supplier 6.58                                 13.39                             7.19                          
Advances to employeesAdvances to employees -                                   -                                0.02                          

Balances with Government authorities
GST/ Service Tax credit not due -                                   0.02                              -                            

GST/ Service Tax creditGST/ Service Tax credit 0.92                                 0.90                              3.39                          
Prepaid expensesPrepaid expenses 3.34                                 0.32                              0.30                          

Total 10.84                              14.63                           10.90                       

6 Trade Receivables  As at
31 December 2021 

 As at 
31 March 2021 

 As at
31 December 2020 

Unsecured, considered good unless stated otherwise
Unbilled revenueTrade Receivables 0.34                                 56.34                             39.66                        

Total 0.34                                56.34                           39.66                       

Notes:
1. Trade receivables are non-interest bearing and the average credit period is between 30 to 60 days.

Trade Receivables ageing schedule
As at 31 December 2021

Less than 6 months  6 months -1 year 1-2 years 2-3 years  More than 3 years Total
Undisputed Trade receivables – considered good                               0.34 -                              -            -                                   -                                0.34                         
Undisputed Trade Receivables – credit impaired -                               -                              -            -                                   -                                -                           
Total 0.34                            -                              -            -                                   -                                0.34                         

As at 31 March 2021

Less than 6 months  6 months -1 year 1-2 years 2-3 years  More than 3 years Total
Undisputed Trade receivables – considered good                             56.34 -                              -            -                                   -                                56.34                       
Undisputed Trade Receivables – credit impaired -                               -                              -            -                                   -                                -                           
Total 56.34                          -                              -            -                                   -                                56.34                       

As at 31 December 2020

Less than 6 months  6 months -1 year 1-2 years 2-3 years  More than 3 years Total
Undisputed Trade receivables – considered good 39.66                           -                              -            -                                   -                                39.66                       
Undisputed Trade Receivables – credit impaired -                               -                              -            -                                   -                                -                           
Total 39.66                          -                              -            -                                   -                                39.66                       

7 Cash and cash equivalents  As at
31 December 2021 

 As at 
31 March 2021 

 As at
31 December 2020 

Balance with bank
Balances with banks on current accounts- On current accounts 21.25                               1.18                              1.37                          

Total Cash and cash equivalents 21.25                              1.18                             1.37                         
Notes:

Total cash and cash equivalents 21.25                               1.18                              1.37                          
Less: Bank overdraft (69.10)                              (48.92)                           (48.81)                       
Cash balance for the purposes of statement of cash flows (47.85)                            (47.74)                          (47.44)                      

Bank balances other than cash and cash equivalents
Deposits with

Deposits with maturity for less than 12 months- Remaining maturity upto twelve months* 48.66                               53.96                             50.46                        
Deposits with maturity for more than 12 months- Remaining maturity for more than twelve months* -                                   0.50                              4.00                          

48.66                              54.46                           54.46                       
Less: amount disclosed under non-current bank deposits -                                   (0.50)                             (4.00)                         

Balances with banks:
Balances with banks on nodal accounts      In Nodal account** 316.09                             31.41                             41.67                        
Escrow       In Escrow account 99.12                               -                                -                            

Total 463.87                            85.37                           92.13                       

* The aggregate amount of deposit is under lien in the favour of ICICI Bank for availing Overdraft facility. (Refer Note - 10)

**The Company uses the Nodal account to receive money when payment gateway is used for payments for settlement of the transactions with the merchants.

Particulars Outstanding for following periods from due date of  payment

Particulars Outstanding for following periods from due date of  payment

Particulars Outstanding for following periods from due date of  payment
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8 Share Capital

Authorised share capital
Number of shares Amount Number of shares Amount

As at 1 April 2020 -                         -                           1,20,000                      1.20                              
Increase/decrease during the period -                         -                           -                             -                              
As at 31 December 2020 -                         -                           1,20,000                    1.20                            

As at 1 April 2020 -                         -                           1,20,000                      1.20                              
Increase/decrease during the year -                         -                           -                             -                              
As at 31 March 2021 -                         -                           1,20,000                    1.20                            

As at 1 April 2021 -                          -                            1,20,000                      1.20                              
Increase/decrease during the period 12,00,000                1.20                          (1,20,000)                    (1.20)                            
As at 31 December 2021 12,00,000             1.20                         -                             -                              

Issued share capital (subscribed and fully paid up)

Number of shares Amount Number of shares Amount

As at 1 April 2020 -                         -                           10,101                         0.10                              
Increase/decrease during the period -                         -                           1,200                          0.01                              
As at 31 December 2020 -                         -                           11,301                       0.11                            

As at 1 April 2020 -                         -                           10,101                         0.10                              
Increase/decrease during the year -                         -                           1,245                          0.01                              
As at 31 March 2021 -                         -                           11,346                       0.11                            

As at 1 April 2021 -                         -                           11,346                         0.11                              
Equity share capital issued during the period** 1,116                      0.00                          166                             0.01                              
Split of shares during the period* 1,15,120                 0.12                          (11,512)                       (0.12)                            
As at 31 December 2021 1,16,236                0.12                         -                             -                              

** Issued 1116 Shares of INR 1 each , rounded off to "0" on conversion to INR million

a) Terms/ rights attached to equity shares:

Voting
Each holder of equity share is entitled to one vote per share held.

Dividend

Liquidation

b)

c)

d) Details of shareholders holding more than 5% equity shares in the Company

Number % Holding Number % Holding Number % Holding
Other equityEquity shares of INR 10 each fully paid

One Mobikwik Systems Limited (formerly known as One 
Mobikwik Systems Private Limited) (Holding Company) 
including nominee share held on behalf -                          -                            11,346                         100.00% 11,301.00                 100.00%

Share premium
Equity shares of INR 1 each fully paid
One Mobikwik Systems Limited (formerly known as One 
Mobikwik Systems Private Limited) (Holding Company) 
including nominee share held on behalf 1,16,236                 100.00% -                              -                               -                           -                                

e) Shareholding of Promoters

Shares held  by promoters at the end of the period

As at
 31 December 

2021*

As at
 31 March 2021

As at
 31 December 2020

Number of Shares
One Mobikwik Systems Limited (formerly known as One 
Mobikwik Systems Private Limited) (Holding Company) 1,16,236                 11,346                      11,301                         

% of total shares
One Mobikwik Systems Limited (formerly known as One 
Mobikwik Systems Private Limited) (Holding Company) 100.00% 100.00% 100.00%

% Change during the period
One Mobikwik Systems Limited (formerly known as One 
Mobikwik Systems Private Limited) (Holding Company) 0% 0% 0%

Retained earnings

9 Other equity  As at
31 December 2021 

 As at 
31 March 2021 

 As at
31 December 2020 

 As at 
31 March 2019

(Proforma) 
Securities premium                        496.92                          372.77                            352.66                              22.50 
Retained earnings                      (243.98)                         (230.76)                          (234.09)                          (207.94)

Total other equity                       252.94                         142.01                          118.57                         (185.44)

a) Securities premium:- Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Companies Act, 2013.
b) Retained earnings:- Retained earnings are the accumulated profits/losses earned by the Company till date, less transfer to general reserves, dividend (including dividend distribution tax) and other distributions 
made to the shareholders.

31 March 2021 31 December 2020

The Company declares and pays dividends in Indian rupees. The dividend proposed by the board of directors is subject to approval of the shareholders on ensuing Annual General Meeting, except in the case where
interim dividend is distributed .The company has not declared or paid any dividend since its inception.

In the event of Liquidation of the Company,the holders of equity shares shall be entitiled to receive all the remaining assets of the company, after distribution of all preferential amounts. Such distribution amounts will
be in proportion to the number of the equity shares held in the company.

The company has issued 166 shares of face value INR 10/- each at a premium of INR 446,724/- and 1,116 shares of face value INR 1/- each to One Mobikwik Systems Limted (formerly known as ONE MOBIKWIK
SYSTEMS PRIVATE LIMITED) at a premium of INR 44,799.70/- during the period.

The Company did not have any bonus shares and shares bought back for the five years immediately preceding the reporting date.

31 December 2021*

* During the nine months period ended 31 December 2021, the Company have approved stock splits of one equity share having face value of INR 10 each into ten equity shares having face value of INR 1 each.(refer 
Note 35).

* During the nine months period ended 31 December 2021, the Company have approved stock splits of one equity share having face value of INR 10 each into ten equity shares having face value of INR 1 each.(refer 
Note 35).

* During the nine months period ended 31 December 2021, the Company have approved stock splits of one equity share having face value of INR 10 each into ten equity shares having face value of INR 1 each.(refer 
Note 35).

Equity Shares (Face Value = INR 10/-)

Equity Shares (Face Value = INR 10/-)

Equity Shares (Face Value = INR 1/-)*

Equity Shares (Face Value = INR 1/-)*
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10 Borrowings

 As at
31 December 2021 

 As at 
31 March 2021 

 As at
31 December 2020 

Current
Secured, at amortised cost
From banks :

Bank overdraftBank overdraft* 69.10                             48.92                         48.81                              
69.10                           48.92                       48.81                             

Effective interest rate as on December 31, 2021 is 9.48% p.a.

The unutilized sanction limits for bank overdrafts

Nature of Facility Amount 
31 December 2021

Amount 
31 March 2021

Amount 
31 December 2020

Bank overdrafts                                0.90                            1.08                                  1.19 

Trade Payables
11 Trade payables  As at

31 December 2021 
 As at 

31 March 2021 
 As at

31 December 2020 

Total outstanding dues of MSME- Total outstanding dues of micro enterprises and small enterprises (Refer note 33) -                                -                            -                                  
Total outstanding dues of other than MSME- Total outstanding dues of creditors other than micro enterprises and small enterprises 185.95                           130.43                       123.56                            

185.95                         130.43                     123.56                           

As at 31 December 2021
Particulars 

Less than 1 year 1-2 years 2-3 years More than 3 Years Total 
MSME -                         -                          -                                -                            -                                
Others 137.36                    34.62                      1.72                               12.25                         185.95                           
Disputed dues - MSME -                         -                          -                                -                            -                                
Disputed dues - Others -                         -                          -                                -                            -                                

As at 31 March 2021
Particulars 

Less than 1 year 1-2 years 2-3 years More than 3 Years Total 
MSME -                         -                          -                                -                            -                                
Others 82.43                      36.54                      9.04                               2.42                          130.43                           
Disputed dues - MSME -                         -                          -                                -                            -                                
Disputed dues - Others -                         -                          -                                -                            -                                

As at 31 December 2020

Particulars 
Less than 1 year 1-2 years 2-3 years More than 3 Years Total 

MSME -                         -                          -                                -                            -                                
Others 108.52                    1.72                        10.87                             2.45                          123.56                           
Disputed dues - MSME -                         -                          -                                -                            -                                
Disputed dues - Others -                         -                          -                                -                            -                                

12 Other financial liabilities
 As at

31 December 2021 
 As at 

31 March 2021 
 As at

31 December 2020 

Non-current
Security deposits - Non currentSecurity deposits -                                -                            1.00                                

-                                -                                                            1.00 
Current

Other payables - payable to merchantsPayable to merchants 378.96                           150.38                       86.97                              
Merchant payble to holding company 299.94                           263.05                       295.33                            

Advance from related partyAdvance from related party 148.98                           6.96                          41.85                              
827.88                         420.39                     424.15                           

Total 827.88                         420.39                     425.15                           

13 Provisions
 As at

31 December 2021 
 As at 

31 March 2021 
 As at

31 December 2020 

Non-current
Provision for employee benefits

Provision for gratuity 0.23                               0.08                          0.02                                
Total 0.23                             0.08                         0.02                               

Current
Provision for employee benefits

Provision for gratuity* 0.00                               0.00                          0.00                                
Provision for leave encashment 0.23                               0.18                          0.06                                

Total 0.23                             0.18                         0.06                               

* Includes gratuity provision of INR 587 ( 31 March 2021 : 350, 31 December 2020 : 119 ) , rounded off to "0" on conversion to INR million

14 Other liabilities

 As at
31 December 2021 

 As at 
31 March 2021 

 As at
31 December 2020 

Current
Statutory remittances 9.88                               2.33                          0.36                                
Total 9.88                             2.33                         0.36                               

15 Non-current tax assets (net)  As at
31 December 2021 

 As at 
31 March 2021 

 As at
31 December 2020 

Advance tax and tax deducted at source 70.56                             65.11                         65.46                              
Income tax payable (2.29)                             (1.48)                         (1.19)                               
Total 68.27                           63.63                       64.27                             

Outstanding for following  periods from due date of  payment

Bank Name

ICICI Bank

* The Bank overdrafts availed from ICICI Bank Limited and is secured by way of charge on the stock, book debts, fixed deposits, other receivables and personal guarantee of directors.

Outstanding for following  periods from due date of  payment

Outstanding for following  periods from due date of  payment

The information required by the banks on periodic intervals, as per sanction letter, for details on current assets lien against the borrowings has been provided by the Company. The data 
which have been submitted by the Company to banks and financial institutions were in agreement with the books of accounts.
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16 Revenue from operations

 For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

Payment gateway services 2,974.78                        1,161.86                    

Total 2,974.78                       1,161.86                    

16.1 Disaggregation of revenue based on timing of recognition of revenue:
Services transferred at point in time 2,974.78                        1,161.86                    
Total revenue from contract with customers 2,974.78                       1,161.86                    

16.2
Revenue as per contracted price 2,974.78                        1,161.86                    

2,974.78                       1,161.86                    

Note: All the remaining performance obligation are expected to be recognised within one year.

17 Other income  For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

Interest income from financial assets measured at amortised cost
- on bank deposits 1.93                              3.39                           
Interest on income tax refund 1.32                              1.34                           
Liabilities no longer required written back 0.79                              -                            
Total 4.04                               4.73                           

18 Employee benefits expense

 For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

Salaries, allowance and bonus and other benefitsSalaries, allowance and bonus 86.05                             47.61                         
Gratuity expense (refer note 24)Gratuity expense (refer note 24) 0.23                              0.02                           
Leave encashment expense (refer note 24)Leave encashment expense 0.33                              0.05                           

Contribution to provident fund 0.33                              0.00                           
Staff welfare expenses 0.13                              -                            
Total 87.07                             47.68                         

19 Finance costs
 For the nine months 

period ended
31 December 2021 

 For the nine months 
period ended

31 December 2020 

Interest expense on financial liabilities at amortised cost
    - overdraft 3.46                              2.74                           

    - borrowings    - advance from holding company (refer note 30) 5.33                              18.50                         
Others 1.66                              0.61                           
Total 10.45                             21.85                         

20 Depreciation and Amortisation expense  For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

Depreciation of property, plant and equipment (refer note 3)Depreciation of property, plant and equipment (refer note 3) 0.16 0.01
Total 0.16 0.01

Reconciliation of revenue recognised in statement of profit and loss with 
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21 Other expenses
 For the nine months 

period ended
31 December 2021 

 For the nine months 
period ended

31 December 2020 

Payment gateway costTransaction processing cost 2,882.04                        1,124.87                    
Business promotion 5.68                              0.07                           
Rates and taxes 3.00                              0.05                           
Communication costs 0.11                              -                            
Foreign exchange loss (net)** 0.00 -                            
Repair and maintenance:
-Others 0.01                              -                            
Server & related cost 0.36                              0.30                           
Travelling and conveyance 1.71                              -                            
Legal and professional fees 2.72                              2.53                           
Auditor's remuneration* 0.21                              0.21                           
Software expenses 0.31                              -                            
Miscellaneous expenses 0.28                              0.02                           
Reimbursement of Infrastructure expenses to parent company 2.20                              2.49                           

Total 2,898.63                       1,130.54                    

For audit 0.21                              0.21                           
0.21                               0.21                           

22 Earnings per share (EPS)

Basic

 For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

Earnings/(Loss) for the period (13.30)                           (39.86)                        
1,14,720                        1,04,232                    

Basic/diluted earnings/(loss) per equity share (INR) (115.91)                          (382.39)                      

Notes - 
The earnings per share reflects the impact of sub-division of 1 equity share having face value of INR 10 each into 10 equity shares having 
face value of INR 1 each.

Weighted average number of equity shares in calculating basic EPS

Basic EPS amounts are calculated by dividing the loss for the period attributable to equity holders of the Company by the weighted average 
number of equity shares outstanding during the period.

Diluted EPS are calculated by dividing the loss for the period attributable to the equity holders of the Company by weighted average number 
of Equity shares outstanding during the period plus the weighted average number of equity shares that would be issued on conversion of all 
the dilutive potential equity shares into equity shares. The following reflects the income and share data used in the basic and diluted EPS 
computations:

*Includes payments to statutory auditors (exclusive of Goods and Service Tax)

** Includes charge for the period of foreign gain/loss of INR 3036, rounded off to "0" on conversion to INR million.
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23 Income tax

The major components of income tax credit are: 
a)

Particulars  For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

Current income tax
Current income tax for the period                              0.82                               1.19 

                             0.82                               1.19 
Deferred tax
Relating to origination and reversal of temporary differences                            (5.01)                               5.18 

                           (5.01)                               5.18 
Total income tax (credit)/expense                             (4.19)                                6.37 

b) Reconciliation of tax expense and the accounting loss multiplied by 
statutory income tax rate.

Particulars  For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

Restated loss before tax from continuing operations (17.49)                         (33.49)                          
Restated accounting profit/(loss) before income tax                           (17.49)                           (33.49)
Tax expense at statutory income tax rate of 25.17% (31 December , 2020 
: 25.17%,) (4.40)                           (8.43)                            
Other non-deductible expenses 0.14                            0.06                             
Temporary differences for which no deferred tax was recognised 0.08                                                        14.74 
Tax expense at the effective income tax rate of 23.93% (31 
December, 2020 : 19.00%)

                            (4.19)                                6.37 

(c) Breakup of deferred tax recognised in the Statement of Assets and 
Liabilities
Particulars  As at

31 December 2021 
 As at 

31 March 2021 
 As at

31 December 2020 

Deferred tax asset net
Carry forward of business loss and unabsorbed depreciation                         31.44                            26.43                             28.73 
Total                          31.44                             26.43                              28.73 

Net deferred tax assets recognised                          31.44                             26.43                              28.73 

d)
Breakup of deferred tax expense/(income) recognised in 
Statement of Profit and Loss

Particulars  For the nine months 
period ended

31 December 2021 

 For the nine months 
period ended

31 December 2020 

Deferred tax expense relates to the following:
Tax losses                            (5.01)                               5.18 
Deferred tax expense                             (5.01)                                5.18 

e) Reconciliation of Deferred tax asset (Net)
Particulars  As at

31 December 2021 
 As at 

31 March 2021 
 As at

31 December 2020 

Opening balance as of the beginning of period                          26.43                             33.91                              33.91 

 Tax income during the period recognised in Statement of profit and loss                           5.01                            (7.48)                             (5.18)

Closing balance at the end of the period                          31.44                             26.43                              28.73 

Income tax expense/(credit) recognised in Statement of Profit and Loss
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24 Employee benefits
A Defined contribution plans

B Defined benefit plans
Gratuity - defined benefit plan

Gratuity - defined benefit plan As at 
31 December 2021

As at 
31 March 2021

As at 
31 December 2020

                                0.23                                    0.08                                 0.02 
                               0.23                                   0.08                                0.02 

a)

Reconciliation of present value of defined benefit obligation for Gratuity
As at 

31 December 2021
As at 

31 March 2021
As at 

31 December 2020

Balance at the beginning of the period 0.08                               -                                    -                                 
Benefits paid -                                 -                                    -                                 
Current service cost 0.22                               0.08                                  0.02                               
Interest cost 0.01                               -                                    -                                 
Past service cost -                                 -                                    -                                 
Actuarial (gains) losses -                                 -                                    -                                 
 - changes in demographic assumptions 0.09                               -                                    -                                 
 - changes in financial assumptions (0.01)                              -                                    -                                 
 - experience adjustments (0.16)                              -                                    -                                 
Balance at the end of the period 0.23                               0.08                                  0.02                               

b) Amount recognised in statement of profit and loss: For the nine months 
period ended

31 December 2021

For the nine months 
period ended

31 December 2020

Current service cost 0.22                                  0.02                               
Net interest expense 0.01                                  -                                 
Recognised in profit or loss 0.23                                  0.02                               

Remeasurement of the net defined benefit liability
Actuarial (gain) loss on defined benefit obligation (0.08)                                 -                                 

(0.08)                                 -                                 

c) The principal assumption used for the purpose of actuarial valuation are as follows:
Principal actuarial assumptions at the reporting date (expressed as weighted averages):

As at 
31 December 2021

As at 
31 March 2021

As at 
31 December 2020

Discount rate 6.57% 5.88% 5.57%
Expected rate of salary increase 15.50% 15% 15%
Retirement age 58 years 58 years 58 years
Attrition rate 9.52% 25.00% 25.00%
Mortality table  India Assured Life 

Moratility 
(2012-14) 

 India Assured Life Moratility 
(2012-14) 

 India Assured Life 
Moratility 
(2012-14) 

The Company regularly assesses these assumptions with the projected long-term plans and prevalent industry standards.

d) Sensitivity analysis

Gratuity

 For the nine months period ended31 December 2021 Increase Decrease
Impact of change in discount rate by 1% (0.02)                                 0.02                               
Impact of change in salary by 1% 0.01                                  (0.01)                              
Impact of change in employee turnover rate by 1% (0.01)                                 0.01                               

 For the nine months period ended31 December 2020 Increase Decrease
Impact of change in discount rate by 1% (0.00)                                 0.00                               
Impact of change in salary by 1% 0.00                                  (0.00)                              
Impact of change in employee turnover rate by 1% (0.00)                                 0.00                               

e) The table below summarises the maturity profile and duration of the gratuity liability:

Particulars
As at 

31 December 2021
As at 

31 March 2021
As at 

31 December 2020
1st following year 0.00                               0.00                                  0.00                               
2nd following year 0.00                               0.00                                  0.00                               
3rd following year 0.00                               0.00                                  0.00                               
4th following year 0.00                               0.00                                  0.00                               
5th following year 0.01                               0.03                                  0.01                               
Sums of years 6 to 10 0.17                               0.07                                  0.02                               
Total 0.19                              0.10                                 0.03                              

The Company makes contributions towards Provident Fund to a defined contribution retirement benefit plan for qualifying employees. The Company's contribution to the 
Employee Provident Fund is deposited with the Provident Fund Commissioner which is recognised by Income Tax authorities.

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the 
assumptions shown.

The Company has recognised INR 0.33 million for the nine months ended 31 December 2021 (31 December 2020 : INR 0.00 million) for provident fund in the Statement of 
Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the rules of the schemes.

The Company’s gratuity scheme provides for lump sum payment to vested employees at retirement, death while in employment or on termination of employment of an
amount equivalent to 15 days' basic salary payable for each completed year of service or part thereof in excess of 6 months, subject to a maximum limit of INR 2 million in
terms of the provisions of Gratuity Act, 1972.  Vesting occurs upon completion of 5 years of service.

The present value of the defined benefit obligation and the related current service cost were measured using the Projected Unit Credit Method with actuarial valuations being
carried out at each balance sheet date.

Movement in the present value of defined benefit obligation are as follows :

The most recent actuarial valuations of the present value of the defined benefit liability were carried out at 31 December 2021. The present value of the defined benefit 
liability, and the related current service cost and past service cost, were measured using the projected unit credit method.

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit 
obligation by the amounts shown below:

Present value of un-funded defined benefit obligation
Net liability arising from defined benefit obligation

Reconciliation of the net defined benefit liability

Recognised in other comprehensive income
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25 Employee Stock Option Plan – 2020 (“The 2020 Plan”)

Vesting condition:
Vesting of options would be subject to continued employment or on satisfaction of certain performance criteria.  

Vesting period:

Exercise period: 

Number of Options WAEP Number of Options WAEP
Outstanding at the beginning of the period -                             -                             -                            -      
Options granted during the period 628                             3,58,375                     -                            -      
Options exercised during the period -                             -                             -                            -      
Options forfeited during the period (628)                           3,58,375                     -                            -      
Options expired during the period -                             -                             -                            -      
Options outstanding at the end of the period -                             -                             -                            -      
Vested options outstanding at the end of the 
period (Exercisable)                                -                                  -   -                            -      

c) Exercise price for share options granted during the period is INR 358,375 (31 December 2020: NIL).

For the nine months 
period ended

31 December 2021

For the nine months 
period ended

31 December 2020

e) Expense arising from equity-settled share-based payment transactions -                             -                            

Inputs for measurement of grant date fair values of ESOPs 
Particulars For the nine months 

period ended
31 December 2021

For the nine months 
period ended

31 December 2020

Exercise price- (in INR) 3,58,375 -                            
1,61,481 -                            

Expected Volatility (Standard Deviation - Annual) 51.96% -                            
6.57% -                            

(b) Movements during the period

Risk free rate

Fair value at grant date- (in INR)

The Company established the ESOP Scheme 2020 (“Zaakpay ESOP Scheme 2020”) which was approved by the shareholders vide their special resolution dated on 31 December
2020. Under the plan, the Company is authorised to issue up to 1256 stock options exercisable into 12,560 equity shares of INR 1 each to eligible employees. Employees covered
by the plan are granted an option to purchase shares of the Company subject to the requirements of vesting.

The Company has issued options with graded vesting with vesting period of 36 months.

Exercise period would expire at the end of 10 years from the date of vesting of options.

The following table represents the number and weighted average exercise prices (WAEP) of, and movements in, share options during the period:

d) The weighted average fair value of options granted during the period was INR 161,481 per option (31 December 2020: NIL).

f) The estimation of fair value on date of grant was made using the Monte Carlo Simulations (MCS) Method with the following assumption :

As at
31 December 2021

As at
31 December 2020
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26 Fair value measurements

a)

 Level 
 As at

31 December 2021 
 As at 

31 March 2021 
 As at

31 December 2020 

Financial assets
Non-current 

 -Measured at amortised cost 
Others financial assets Level 3 2.00                               2.50                      6.00                           

2.00                               2.50                      6.00                           
Current 

 -Measured at amortised cost 
Cash and cash equivalents Level 3 21.25                             1.18                      1.37                           
Other bank balances ( refer note 7 ) Level 3 463.87                            85.37                     92.13                         
Trade receivables Level 3 0.34                               56.34                     39.66                         
Others financial assets Level 3 747.59                            493.69                   473.50                       

1,233.05                         636.58                   606.66                       
Total financial assets 1,235.05                        639.08                  612.66                       

Financial liabilities
Non-current
-Measured at amortised cost

Other financial liabilities Level 3 -                                 -                        1.00                           
-                                 -                        1.00                           

Current
-Measured at amortised cost

Borrowings Level 3 69.10                             48.92                     48.81                         
Trade payables Level 3 185.95                            130.43                   123.56                       
Other financial liabilities Level 3 827.88                            420.39                   424.15                       

1,082.93                         599.74                   596.52                       
Total financial liabilities 1,082.93                        599.74                  597.52                       

b) The following methods / assumptions were used to estimate the fair values: 

c)

 Category wise details as to carrying value, fair value and the level of fair value measurement hierarchy of the Company's financial instruments are as follows: 

i) The carrying value of bank deposits, cash and cash equivalents, trade payables, trade receivables, loans, other current financial assets and other current financial liabilities
measured at amortised cost approximate their fair value due to the short-term maturities of these instruments.

ii) The fair value of non-current financial assets and financial liabilities measured are determined by discounting future cash flows using current rates of instruments with similar terms
and credit risk. The current rates used does not reflect signifcant changes from the discount rates used initially. Therefore, the carrying value of these instruments measured at
amortised cost approximate theri fair value.

The following is the basis of categorising the financial instruments measured at fair value into Level 1 to Level 3:
Level 1: This level includes financial assets that are measured by reference to quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: This level includes financial assets and liabilities, measured using inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices).
Level 3: This level includes financial assets and liabilities measured using inputs that are not based on observable market data (unobservable inputs). Fair values are determined in
whole or in part, using a valuation model based on assumptions that are neither supported by prices from observable current market transactions in the same instrument nor are they
based on available market data. 
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27 Capital management

Gearing ratio

The gearing ratio at end of the reporting period was as follows.

 As at
31 December 2021 

 As at 
31 March 2021 

 As at
31 December 2020 

Borrowings 69.10                     48.92                     48.81                        
Cash and cash equivalents (21.25)                    (1.18)                      (1.37)                        
Net debt 47.85                     47.74                     47.44                        
Total equity 253.06                   142.12                    118.68                      

Net debt to equity ratio 18.91% 33.59% 39.97%

28 Financial risk management objectives and policies

i) Credit risk management

Trade receivables

As at
31 December 2021

As at
31 March 2021

As at
31 December 2020

 Less than 6 months                         0.34                         56.34                      39.66 
 6 months -1 year                            -                                -                             -   
 1-2 years                            -                                -                             -   
 2-3 years                            -                                -                             -   
 More than 3 years                            -                                -                             -   
Total                         0.34                          56.34                       39.66 

Cash and cash equivalents and bank deposits

Security deposits

The Company manages its capital to ensure that it will be able to continue as a going concern while maximising the return to stakeholders through the
optimization of the debt and equity balance. The capital structure of the company consists of net debt (Debts (note 10) offset by cash and bank balance
note (note 7) and total equity of the company. The Company is not subject to any externally imposed capital requirements.

The Company's board of directors reviews the capital structure of the Company on a periodic basis. As part of this review, the Board of directors
considers the cost of capital, risks associated with  capital requirements and maintenance of adequate liquidity.

The Company manages its capital structure and makes adjustments in the light of changes in economic environment and the requirements of the
financial covenants.

The company monitors capital on the basis of the following gearing ratio:
Net debt (total borrowings net of cash and cash equivalents) 
divided by
Total equity (as shown in the balance sheet).

Ageing of past due but not impaired receivables is as follows :

The Company maintaines its cash and cash equivalents and bank deposits with reputed banks and financial institutions. The credit risk on these
instruments is limited because the counterparties are banks with high credit ratings assigned by international credit rating agencies.

The Company monitors the credit rating of the counterparties on regular basis. These instruments carry very minimal credit risk based on the financial
position of parties and Company's historical experience of dealing with the parties.

The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets. The Company does not hold collateral
as security.

The Company is exposed to credit risk in the event of non-payment by trade partners. Receivable credit risk is managed subject to the Company's
established policy, procedures and control relating to trade partners risk management. The Company uses a provision matrix to determine impairment
loss allowance on portfolio of its trade receivables through a lifetime expected credit loss. The provision matrix is based on its historically observed
default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates.

Credit risk management considers available reasonable and supportive forward-looking information including indicators like external credit rating (as far 
as available), macro-economic information (such as regulatory changes, government directives, market interest rate).

The company's management monitors and manages key financial risk relating to the operations of the Company by analysing exposures by degree &
magnitude of risk. The risks include market risk (including currency risk), credit risk and liquidity risk.

The carrying amounts of financial assets and the maximum amount the Company would have to pay if the financial guarantee is called upon, 
irrespective of the likelihood of the guarantee being exercised, represents the maximum credit risk exposure. 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, 
and arises principally from the Company's cash and bank balances, trade receivables and security deposits.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The
Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
the Company’s activities.
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ii) Liquidity risk management

As at 
31 December 2021

As at 
31 March 2021

As at 
31 December 2020

Secured Overdraft facility:
- Amount Utilised                      69.10                       48.92                         48.81 
- Amount Unutilised                        0.90                         1.08                           1.19 

Maturities of financial liabilities
The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

Contractual maturities of financial liabilities

31 December 2021 Within 1 year Between 1 and 5 
years

Total

Trade payables 185.95                   -                         185.95                      
Other financial liabilities 827.88                   -                         827.88                      

1,013.83               -                         1,013.83                  

31 March 2021 Within 1 year Between 1 and 5 
years

Total

Trade payables 130.43                   -                         130.43                      
Other financial liabilities 420.39                   -                         420.39                      

550.82                  -                         550.82                     

31 December 2020 Within 1 year  Between 1 and 5 
years 

Total

Trade payables 123.56                   -                         123.56                      
Other financial liabilities 424.15                   1.00                       425.15                      

547.71                  1.00                       548.71                     

(iii) Market risk 

(a) Foreign currency risk

(b) Interest rate risk

Sensitivity
31 December 2021 31 March 2021 31 December 2020

+ 0.5% change in Interest rate (Bank overdraft) 0.35                       0.24                       0.24                         
- 0.5% change in Interest rate (Bank overdraft) (0.35)                     (0.24)                      (0.24)                        

29 Segment information

Entity wide disclosure details as per Ind AS 108 on Operating segments are given below:

a Information about geographical areas:

b

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker (CODM). The
Company is has only one business segment which is acting as a payment gateway to provide e-payment solutions to users and merchants. 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include foreign
currency receivables, deposits, investments in mutual funds. The Company has in place appropriate risk management policies to limit the impact of
these risks on its financial performance. The Company ensures optimization of cash through fund planning and robust cash management practices.

Ultimate responsibility for liquidity risk management rests with the board of directors, who has established an appropriate liquidity risk management
framework for the management of the Company's short-term, medium-term and long-term funding and liquidity management requirements. The
Company manages liquidity risk by maintaining adequate reserves, banking facilities, by continuously monitoring forecast and actual cash flows, and by
matching the maturity profiles of financial assets and liabilities.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Company’s reputation.

The Company has access to financing facilities as described below

Included in revenue arising from providing payment gateway services of INR 2,974.78 millions (31 December 2020 :INR 1161.86 millions) are
revenues of approximately INR 1,584.41 millions (31 December 2020 :INR 1,031.29 millions) which arose from sales to a single customer exceeding
10% or more of the company's revenue for the period ended 31 December 2021 and 31 December 2020.

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
entire revenue and majority of the expenses of the Company are denominated in Indian rupees. Hence there is no foreign currency risk exposure.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The sensitivity disclosed below is attributable to bank overdraft facility availed by the company.

Impact on profit/loss before tax

Therefore, based on the guiding principles given in Ind AS 108 on ‘Operating Segments’, the Company’s business activity fall within a single operating
segment, namely "ePayment gateway services".

The company's revenue from continuing operations from external customers and its non-current assets are domiciled in India only.
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30 Related party transactions
i) Names of related parties and related party relationship:

a) Holding Company
One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited)

b) Fellow Subsidiaries
MOBIKWIK FINANCE PRIVATE LIMITED
MOBIKWIK CREDIT PRIVATE LIMITED
HARVEST FINTECH PRIVATE LIMITED

Name Designation
Mr. Bipin Preet Singh Director
Ms. Upasana Taku Director

ii) Transactions with related parties

For the nine months 
period ended

31 December 2021

For the nine months 
period ended

31 December 2020

(a ) Investment from Parent Company
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 124.16 330.17                        

(b ) Revenue form payment gateway services
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 1,584.41                         1,031.29                     

(c) Transaction processing cost
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 1,070.25                         8.76                           

(d) Advances received from Holding Company
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 202.00                            116.61                        

(e) Advances refunded to Holding Company
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 147.88                            421.65                        

(f) Expenses Incurred on behalf of company by :-
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 65.72                              47.44                          

(g) Reimbursement (Paid by Subsidiary on behalf of Holding Company)
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 63.67 -                             

(h) Reimbursement (Paid by Holding Company on behalf of Subsidiary)
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 48.81                              15.39                          

(i) Interest Cost for advances received from the Holding Company :-
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 5.33                                18.50                          

iii) Outstanding balances with related parties As at As at As at
31 December 2021 31 March 2021 31 December 2020

(a )Payable to Merchants
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 299.94                                     263.05                            295.33                        

(b) Advance from Holding Company
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 148.98                                     6.96                                41.85                          

(c) Receivable from Merchants
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 176.55                                     7.89                                1.90                           

(d) Trade Payable
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) 46.82                                       61.64                              47.44                          

(e) Receivable
- One Mobikwik Systems Limited (formerly known as One Mobikwik Systems Private Limited) -                                           -                                 38.73                          

(iv) Terms and Conditions

c) Individuals owning directly or indirectly, an interest in the voting power of the Company that gives them Significant Influence over the Company and Key Management
Personnel (KMP)

All transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions and within the ordinary course of business.
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31 Contingent liabilities and commitments

a) Contingent liabilities

(i)
(ii)
(iii)
(iv)

32 Capital and other commitments
The Company did not have any capital commitment or other commitment as at 31 December 2021, 31 March 2021 and 31 December 2020 .

33 Details of dues to micro and small enterprises as defined under MSMED Act 2006:

Particulars

 As at
31 December 2021 

 As at
31 March 2021 

 As at
31 December 2020 

-                            -                        -                          
-  Interest due on above -                            -                        -                          

-                            -                        -                          

-                            -                        -                          
-                            -                        -                          
-                            -                        -                          

34 Impact of COVID-19 

35

Number of equity shares                                                                                                   11,512 
Number of Equity shares post stock                                                                                                1,15,120 

36 Ratios :- 

Particulars Methodology 31-Dec-21 31-Dec-20
(a) Current Ratio, Current assets/ Current liabilities                1.14                            1.03 
(b) Debt-Equity Ratio, (Non current borrowings+Current borrowings)/ Total equity                0.27                            0.42 
(c) Debt Service Coverage Ratio, EBITDA/(Interest expense+Borrowings)               (0.09)                           (0.17)
(d) Return on Equity or Return on
Investment Ratio

(Loss) for the period/Total equity               (0.05)                           (0.34)

(e) Trade Receivables turnover ratio Revenue from operations/Average trade receivables             104.97                          55.68 

(f) Trade payables turnover ratio, Other expenses/Average trade payables               18.81                          13.26 
(g) Net capital turnover ratio, Revenue from operations/Capital employed                9.23                            6.90 
(h) Net profit ratio, (Loss) for the period/Revenue from operations               (0.00)                           (0.03)
(i) Return on Capital employed, Earnings before Interest and Taxes (EBIT)/Capital employed               (5.38)                         (19.99)

Definitions of terms used -
Average Trade receivables = (Opening trade receivables + Closing trade receivables)/2
Average Trade payables = (Opening trade payables + Closing trade payables)/2
EBIT = (Losses)/Earnings Before Interest and Taxes
Capital employed = Total Equity + Borrowings (Non-current and Current)

a)

b)

c)

d)

e)

f)

g)

h)

i)

For M/s Tattvam & Co. For and on behalf of the Board of Directors of 
Chartered Accountants Zaak ePayment Services Private Limited 
ICAI Firm Registration No. 015048N

Arun Kumar Bipin Preet Singh Upasana Taku
Partner Director Director
Membership No.: 523192 DIN:02019594 DIN:02979387
Place: Delhi Place: Gurugram Place: Gurugram
Date : 28 February 2022 Date : 28 February 2022 Date : 28 February 2022

The net capital turnover ratio increased from 6.90 as on 31 December 2020 to 9.23 as on 31 December 21 mainly due to decrease in capital employed in the average trade receivables which was partially
offseted by the substantial increase in the revenue from operations.

The Return on capital employed ratio increased from -19.99 as on 31 December 2020 to -5.38 as on 31 December 21 mainly due to increase in capital employed which was partially offseted by increase in loss
before interest and taxes.

The debt equity ratio decreased from 0.42 as on 31 December 20 to 0.27 as on 31 December 21 mainly due to increase in total debt during the period ended 31 December 2021.

The return on equity ratio increased from -0.34 as on 31 December 2020 to -0.05 as on 31 December 21 mainly due to relative increase in EBITDA as on 31 December 2021.

The trade receivable turnover ratio increased from 55.68 as on 31 December 2020 to 104.97 as on 31 December 21 mainly due to decrease in the average trade receivables which was partially offseted by
increase in the revenue from operations.

The trade payable turnover ratio increased from 13.26 as on 31 December 2020 to 18.81 as on 31 December 21 mainly due to increase in other expenses which was partially offseted by the increase in
average trade payables.

The net profit ratio increased from (0.03) as at 31 December 2020 to 0.00 as at 31 December 2021 is mainly due to decrease in net loss which was partially offseted by increase in revenue from operations.

The debt service coverage ratio increased from -0.17 as on 31 December 2020 to -0.09 as on 31 December 21 mainly due to relative increase in EBITDA.

The Current ratio increased from 1.03 as on 31 December 20 to 1.14 as on 31 December 21 mainly due to increase in cash & bank balances and other financial assets.

The Company does not have any amounts which were required to be transferred to the Investor Education and Protection Fund. 
The Company does not have any long term commitments/contracts including derivative contracts for which there will be any material foreseeable losses.
The Company does not have any pending litigations which would impact its financial position. 

The dues to micro and small enterprises as required under MSMED Act, 2006, based on the information available with the Company, is given below

1. Principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting period

The Board of Directors and shareholders of the Company at their meeting held on 28 May 2021 respectively, have approved stock split of one equity share having face value of INR 10 each into ten equity
shares having face value of INR 1 each.

Note: The impact of above mentioned stock split have been considered retrospectively for the purpose of calculation of basic and diluted earnings per share for all periods presented.

The Company has other commitments for purchase/ sales orders which are issued after considering requirements per operating cycle for purchase/ sale of goods and services and employee benefits, in the
normal course of business.

The Company has considered possible effects that may result from pandemic relating to COVID-19 on the carrying amount of property, plant and equipment, investments, receivables and other current assets.
It has considered internal and external sources of information including economic forecasts and industry reports up to the date of approval of these financial statements. In developing the assumptions relating
to the possible future uncertainties in the economic conditions due to pandemic, the Company, as at the date of approval of these financial statements has used available sources of information. The Company
has performed analysis on the assumptions used and based on current estimates expects the carrying amount of these assets will be recovered.

-  Principal amount due to micro and small enterprises

2. Amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006, along with the amounts of the payment
made to the supplier beyond the appointed day during each accounting period

3. Amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under MSMED Act, 2006

4. Amount of interest accrued and remaining unpaid at the end of each accounting period
5. Amount of further interest remaining due and payable even in the succeeding period, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the
MSMED Act, 2006


